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Producers  88  (4-89)  -  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  fijh  day  of  AfiHI,  2008,  by  and  between  parry  C.  Hoffman  and  wjfe  Janet  B,  Hoffman,  Lessor  (whether  one  or 
more),  whose  address  is  1336  Southgate  Drive,  Villa  Rica,  GA  30180  and  FOUR  SF.VFNS  ENERfiY  CO-,  LLC,  201  Main  Street,  *»>  Hff.  Fort  Worth,  Texa? 
76102,  as  Lessee  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank 

spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

Lot  1.  in  Block  5,  Maywood  Place  1,  an  Addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in  Volume  388-160,  Page  89, 
of  the  Plat  Records  of  Tarrant  County,  Texas. 

ovmed  by  Lessor  which  are  contiguous  or  adjacent  to  A.  above-described  lease*  premises,  and.  -  *  J»  ^ 

^■TlLwir  aereesto  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered,  for 
SJ5iS^*S£^i^l5*»*  royalties  hereundeT  the  number  of  gross  acres  above  specified  Ml  be  deemed  conect,  whether  acmally  more  or 
less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  £1^  years  from  foe  da* .hereof;  and I  for « =  long  femfer 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 

™fp^S 

seDarated «  Lew*' i  separator  facilities  the  royalty  shall  be  Tw,  ntv-Five  Percent  Q5W  of  such  production,  to  be  dehvered  at  Lessee  s  option  to  Lessor  at  die 
Sad  «  toL^rS  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  foe 

wS^ 

pTaU^g  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  ^red  hereby  the  royalty  sh  all  be 
^StoP^tflSW  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  ^W*^J™^£^ 
l^ZZZL  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances^ provided  «h* ^  L^  sha^l  have 
continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  s.m.lar  quality  m  the  same  field  (or  if ^there  is  no  such  price 
£ in  the^n7field,  men  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  «*nd  mto  on  the  same 
^^«£^dde»  the  date  on  which  Ussee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  ^er  one  or  more 
weSs^theTasVpremi^ 

are  waitine  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wens  snau 
rTverSs Z  J^dloteZiuZl  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  orwel  s  are  shut- 
tooTnoc^ tarrom  is  King  sold  by  Ussee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease  such  payment to  be ^nade 
o  E TZ^^s^mn  foe  IpositJy  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  ann.versary  of  tr*  end  of 
aidlSay «ri^  whi eTe  well  or  wdls  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  ifth.s  lease  is  otherwjse  being 
owra^  being  sold  by  Ussee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewtth,  no  shut-in  royalty  hall  be  due  uMri  foe 

^^SmSI^S^^SS^  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  fable  for  the 

T  A?Uh^^  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  a,  lessor's  address  above  or  its  successor,  which 

shall be  tWs^Sr^  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  ^J™^"* 
Mo^AZsSpi^nts  or  tended  to  Lessor  or  to  foe  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  » 
Sri  the  last  addrSsknown  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  inst.Uit.on,  or  for  any  reason 
ralur  rise  Tf^w^SS^.  Lessor  shall,  at  LeLeeTrequest,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  instrtution  as  depos.tory 

^T^Z^ri  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "do 'hole")  on . foe 
leased  S^JFtaSv^  therewith  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  umt 
tamte tS ^mepro^sfon 'of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherw.se ^beng  maintained  in  force 

^nTforif  Le^mmences  operations  fof  reworking  an  existing  well  or  for  drilling  an  additional  wd "f£^ 
restorinE  Production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  w  thin  90  days ^after ^such 
«2  SSuctio7  If  at  the  end  of  foe  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  ,s  tt^ewd 
m^KwK  reionabiy  emulated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  m  force  so  long  as  any  one  or  more 

rft^Tie  ^  whh  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
IstancesCSed  h^bT^  fo  llrTfoere  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  we 
canaoTe"  ZSS^^mS^tna^.  Ussee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  foerew,  h  as  a  reasonab  y  pmdent 

S  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

i Ttan S  have  foe  rid«  but  not  foe  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  mterests,  as  to  any  or  all 
depths  ^^t^^T^S^SLA  byTis  lease,  either  before  or  after  foe  commencement  of  production,  whenever 

m£  to  S  s^in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  ex.sts  with  respect  to  such  other  lands  or  mmte 
The'unU  ^  b^£u£  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  max.mum  acreage ^lerance  of  10% .  and  fo *  gas 
well  or  a  bZntal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  umt  may  be  formed  for  an  oil  well  or  gas 
wel  Z  hZ^to Zl  1  to  Sni  to^ny  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  author.*  havmg  junsd.ct.on 
to  do  H  FoT  l^ofZ7^l  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appmpna  e  govemmenta 
oMf  no  Son  is  so pr2c  ited,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barre  and  "gas  well'  means  a  weU 
l^i^Z*^*^  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  norma.  ^ZiT^Z^oftT^ 
r^TepamXilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  o.l  well  ™  ^^^3^°^^ 
completion  interval  in  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  we  1  nJ^h.  ^ 
completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exeras.ng  its  pooling  rights  hereunder,  Lessee  sha « 

describing  foe  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  .ncludes  all  or  any  part  of  the  leased 


■■■■■ 

""S  ^^£Zt£Zt-~  hercnde,  may  be  signed,  devised  or  o,he™ise  transferred  in  whole  or  in  par,,  by  a™  and/or  by  fcpfh  o, -dfc 

termuf  ""obt^n^  express  or  implied,  shal,  be  subject  to  a!,  applicable  laws,  rules  regulations  and  orders  of  -y^=nU, 

Sd^^ 

"  THetem'tot  Les^rii  .he  primary  term  of  this  lease,  receives  a  bona  fide  offer  whieb  Lessor  is  willing  to  accept  from  any  party  offering  ,0  purchase 
^  If  No  litisation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  If  sor  has  given 

operations. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  le.se  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market 
based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

in  WITNFSS  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
E22K^  -«ssors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  part.es  heremabove  named  as  Lessor. 


LESSOR  (WHI 

^,ira.^7  /-  ^7  ///W  Signature:. 


Printed  Narnel 
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ACKNOWLEDGMENT 


STATE  OF  TEXAS  X*rr*A 
COUNTY  OF  Ifaffftft  1 

This  instrument  was  acknowledged  before  me  on  the 


.Ay;)  -on...  Xari-y  C  .  H»tfiht>» 


1 


Nathan  R  Wilkes 

^hkrtaiyPuWte,  Stats  otTwtas  J. 

C8/"\W    My  Commission  Hxplrw:  j 

rautos  July  30, 2011  | 


Notary  Public,  State  of  Texas     »|A  \A\\V  *  c 

Notar/s  name  (printed):  NftrhftA   W> \KCS 

Notary*  commission  expires:  0  -  ^0  J  | 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF 


Nathan  R  Wilkes 
Notary  Public,  State  oi 
My  Commission  Expir 
July  30, 2011 


u 


Notary  Public,  Slate  of  Texas      .    i  i  .  i, 

Notary's  name  (printed):  |\|  %fK(v\  W I  I  K P  ' 
Notary's  commission  expires:  n  9  1 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  .  Page  .  of  the . 


day  of. 


20. 


,at 


records  of  this  office- 


o'clock   M.,  and  duly  recorded  in 


By. 


Clerk  (or  Oeputy) 


3 


